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(iii) Written notice of the further as-
signment or reassignment; and

(iv) Copy of the further assignment
or reassignment instrument.

(3) If the assignee releases the con-
tractor from an assignment of claims
under a contract, the contractor, in
order to establish a right to receive
payment of the balance due under the
contract, must file a written notice of
release together with a true copy of the
release of assignment instrument with
the addressees noted in 32.802(e).

(4) The addressee of a notice of re-
lease of assignment or the official act-
ing on behalf of that addressee shall ac-
knowledge receipt of the notice.

[48 FR 42328, Sept. 19, 1983, as amended at 51
FR 2665, Jan. 17, 1986; 52 FR 9039, Mar. 20,
1987; 62 FR 237, Jan. 2, 1997; 64 FR 10533, Mar.
4, 1999; 65 FR 24325, Apr. 25, 2000]

32.806 Contract clauses.

(a)(1) The contracting officer shall
insert the clause at 52.232–23, Assign-
ment of Claims, in solicitations and
contracts expected to exceed the
micro-purchase threshold, unless the
contract will prohibit the assignment
of claims (see 32.803(b)). The use of the
clause is not required for purchase or-
ders. However, the clause may be used
in purchase orders expected to exceed
the micro-purchase threshold, that are
accepted in writing by the contractor,
if such use is consistent with agency
policies and regulations.

(2) If a no-setoff commitment has
been authorized (see FAR 32.803(d)), the
contracting officer shall use the clause
with its Alternate I.

(b) The contracting officer shall in-
sert the clause at 52.232–24, Prohibition
of Assignment of Claims, in solicita-
tions and contracts for which a deter-
mination has been made under agency
regulations that the prohibition of as-
signment of claims is in the Govern-
ment’s interest.

[48 FR 42328, Sept. 19, 1983, as amended at 51
FR 2665, Jan. 17, 1986; 60 FR 49730, Sept. 26,
1995; 61 FR 18921, Apr. 29, 1996]

Subpart 32.9—Prompt Payment

SOURCE: 53 FR 3690, Feb. 8, 1988, unless oth-
erwise noted.

32.900 Scope of subpart.
This subpart prescribes policies, pro-

cedures, and clauses for implementing
Office of Management and Budget
(OMB) Circular A–125, Prompt Payment.

[54 FR 13333, Mar. 31, 1989]

32.901 Applicability.
This subpart applies to all Govern-

ment contracts (including contracts at
or below the simplified acquisition
threshold), except contracts with pay-
ment terms and late payment penalties
established by other governmental au-
thority (e.g., tariffs).

[60 FR 34759, July 3, 1995, as amended at 61
FR 39198, July 26, 1996]

32.902 Definitions.
As used in this subpart—
Contract financing payment means a

Government disbursement of monies to
a contractor under a contract clause or
other authorization prior to acceptance
of supplies or services by the Govern-
ment. Contract financing payments in-
clude advance payments, progress pay-
ments based on cost under the clause
at 52.232–16, Progress Payments,
progress payments based on a percent-
age or stage of completion (see
32.102(e)(1)) other than those made
under the clause at 52.232–5, Payments
Under Fixed-Price Construction Con-
tracts or the clause at 52–232–10, Pay-
ments Under Fixed-Price Architect-En-
gineer Contracts, and interim pay-
ments on cost-type contracts. Contract
financing payments do not include in-
voice payments or payments for partial
deliveries.

Day means calendar day, including
weekends and holidays, unless other-
wise indicated. (However, see
32.903(e)(3) concerning payments due on
Saturdays, Sundays, and legal holi-
days.)

Designated billing office means the of-
fice or person (governmental or non-
governmental) designated in the con-
tract where the contractor first sub-
mits invoices and contract financing
requests. This might be the Govern-
ment disbursing office, contract ad-
ministration office, office accepting
the supplies delivered or services per-
formed by the contractor, contract
audit office, or a nongovernmental
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